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1. ACTIVITIES OF THE COMPANY AND HIGHLIGHTS OF THE FIRST SIX MONTHS 
OF 2022 

 
During the first half of 2022 (H1 2022), Quantum Genomics (the “Company”) continued its 
Phase III development plan focusing on difficult-to-treat and resistant arterial hypertension 
with a continuation of the FRESH and REFRESH studies.  
 
1.1 Economic and scientific progress 
 
In March 2022, Stéphane Cohen joined the Quantum Genomics management team as 
Director of Global Operations. Stéphane Cohen has worked in major pharmaceutical 
companies (including at Bayer and Pfizer for 18 years) as an operational and general 
manager and has been involved in the successful launches of around a dozen or so new 
treatments. He will oversee the relationship with current and future international partner 
laboratories, implement the operational strategy in line with rules of good governance and 
prepare for the market launch of firibastat.  
 
Also in March, the Company announced the issuance of new patents protecting its QGC606 
product. These new patents will ensure protection in the US and Australia until 2040 for a 
new chemical series of brain aminopeptidase A inhibitors, more specifically protecting the 
drug candidate QGC606. The Company has also published a scientific paper in the 
Canadian Journal of Cardiology reporting the efficacy of QGC606 in an experimental heart-
failure model. 
 
In April 2022, the Company secured €17.5 million after a successful round of fund-raising. 
It now has the financial resources to continue the development of firibastat and explore new 
therapeutic areas based on the patented technology platform designed around BAPAIs. 
Otium Capital, with a further €10 million investment, is now the largest shareholder of the 
Company holding almost 14%. 
 
In May 2022, Sarah Merlen joined the Quantum Genomics team as Head of Regulatory 
Affairs, to prepare for the registration of firibastat in the treatment of difficult-to-treat and 
resistant hypertension and to implement the operational strategy required for the submission 
of marketing applications. The first application will be filed in the United States and Europe, 
and then in the various territories targeted by the pharmaceutical partners of the company. 
 
Also in May 2022, the Company announced that it had completed the recruitment of patients 
in its pivotal Phase 3 FRESH study evaluating the efficacy of firibastat in the treatment of 
difficult-to-treat and resistant hypertension. The first results are expected to be announced 
in late October 2022 during a presentation at the American Heart Association (AHA) 
conference in Chicago on 5-7 November 2022. 
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1.2 Legal activities 
 
Since 1 January 2022, the following legal activities have taken place: 
 

- the Board of Directors met on 6 January 2022. Its actions included: 
 

• duly noting the resignation of Mrs Lyse Santoro from her position as independent 
Director of the Company; 
 

• co-opting a new Independent Director to replace the Independent Director who 
had resigned; 

 
- on 24 January 2022, the Board of Directors following a meeting of the Remuneration 

and Nomination Committee on the same day: 
 

• took decisions regarding the remuneration policy for company staff, following the 
recommendations of the Remuneration and Nomination Committee, which had 
met on the same date; 
 

• decided to increase the pay of the Chief Executive Officer, following the 
recommendations of the Remuneration and Nomination Committee, which had 
met on the same date; 

 
- the Board of Directors met on 25 April 2022. Its actions included: 

 
• duly noting the completion of the capital increase of €1,999.10, as a result of the 

allocation of bonus shares to company employees and managers (AGA03-2021); 
 

• agreeing a correlative change to Article 6 of the Company’s Articles of 
Association; 
 

• agreeing a capital increase in cash, under the scope of a delegation of authority 
determined by the Annual Ordinary and Extraordinary General Meeting of the 
Company on 24 June 2021, under the terms of Resolution 16, with cancellation of 
the preferential subscription right in favour of a category of persons, and setting 
the terms and conditions of the issue; 
 

• authorising the agreement and signing of a management and placement contract; 
 

• approving the terms and conditions of a new strategic, commercial and capital 
partnership of the Company; 
 

• authorising the agreement and signing of a contract ("Subscription Agreement") 
for the implementation of this operation; 
 

• agreeing a capital increase in cash, under the scope of a delegation of authority 
determined by the Annual Ordinary and Extraordinary General Meeting of the 
Company on 24 June 2021, under the terms of Resolution 15, with cancellation of 
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the preferential subscription right in favour of a category of persons, and setting 
the terms and conditions of the issue; 
 

• granting powers to the Chief Executive Officer to implement the resolutions 
adopted; 

 
- the Chief Executive Officer, in accordance with the decisions dated 26 April 2022, 

decided to implement the operations determined by the Board on 25 April 2022; 
 

- the Chief Executive Officer, in accordance with the decisions dated 27 April 2022, 
decided to set the terms and conditions of the operations determined by the Board 
on 25 April 2022; 

 
- the Chief Executive Officer, in accordance with the decisions dated 29 April 2022, 

duly: 
 

• recorded the completion of the capital increase voted by the Board of Directors on 
25 April 2022, which was the purpose of Resolution 3, in view of the delegation of 
authority determined the Annual General Meeting of Shareholders on 24 June 
2021; 
 

• recorded the completion of the capital increase voted by the Board of Directors on 
25 April 2022, which was the purpose of Resolution 7, in view of the delegation of 
authority determined the Annual General Meeting of Shareholders on 24 June 
2021; 
 

• correlatively changed Article 6 of the Company’s Articles of Association. 
 

- the Board of Directors met on 27 April 2022. Its actions included:  
 

• examining and approving the accounts for the year ending 31 December 2021; 
 

• proposing the Allocation of profits for the year ended 31 December 2021; 
 

• deciding to submit to this Annual General Meeting new delegations of authority to 
the Board of Directors; 
 

• proposing the appointment of a new Director; 
 

• taking the necessary decisions, related to the decisions taken above, connected 
to the preparation and convening of the Annual Ordinary General Meeting called 
to approve the accounts for the year in question; 

 
- the actions taken at the Annual Ordinary and Extraordinary General Meeting of 

Shareholders on 23 June 2022 included: 
 

• examining and approving the accounts for year ending 31 December 2021,  
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• discharging the Directors, 
 
• allocating the profits of the year, 
 
• allocating the debit balance carried forward to the “issue, merger, and contribution 

premium” item, 
 
• approving the agreements referred to in Article L. 225-38 and subsequent of the 

French Commercial Code, 
 
• ratifying the co-option a new Director, 

 
• appointing a new Director, 
 
• authorising the Board of Directors to trade in the Company's shares, pursuant to 

the provisions of Article L. 225-209 of the Commercial Code, 
 
• delegating authority to the Board of Directors to increase the share capital, with 

cancellation of the preferential subscription right and public offering of financial 
securities, 

 
• delegating authority to the Board of Directors to decide to increase the share 

capital by issuing - with preferential subscription rights - shares and/or securities 
giving access to the Company's capital and/or the issuing of securities with an 
entitlement to the allocation of debt securities, 

 
• delegating authority to the Board of Directors to decide to increase the share 

capital by issuing - without preferential subscription rights - shares and/or 
securities giving access to the Company's share capital and/or the issuing of 
securities with an entitlement to the allocation of debt securities by means of an 
offer referred to in Article L. 411-2 1 of the Monetary and Financial Code, in 
particular to qualified investors or a restricted circle of investors, 

 
• delegating authority to the Board of Directors to decide to increase the share 

capital by issuing shares and/or securities giving access to the Company's share 
capital and/or by issuing securities with an entitlement to the allocation of debt 
securities, with cancellation of the preferential subscription right in favour of a 
category of persons (strategic operation). 

 
• delegating authority to the Board of Directors to decide to increase the share 

capital by issuing shares and/or securities giving access to the Company's share 
capital and/or by issuing securities with an entitlement to the allocation of debt 
securities, with cancellation of the preferential subscription right in favour of a 
category of persons (investment operation). 
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• delegating authority to the Board of Directors to increase the share capital through 
the incorporation of premiums, reserves, profits, etc. 

 
• delegating authority to the Board of Directors to increase the number of shares to 

be issued in the event of a capital increase with or without preferential subscription 
rights, 

 
• delegating authority to the Board of Directors to decide to increase the share 

capital by issuing shares and/or securities giving access to the capital reserved 
for members of savings plans with cancellation of the preferential subscription 
right in favour of the latter, 

 
• delegating authority to the Board of Directors to grant subscription options or 

purchase shares, 
 
• delegating authority to the Board of Directors to allocate existing or newly issued 

bonus shares to employees or corporate officers of the group or to only some 
members of staff, 

 
• authorising the Board of Directors to reduce the capital by cancelling repurchased 

shares, and 
 

- on 23 June 2022, the Board of Directors, following a meeting of the Remuneration 
and Nomination Committee on the same day: 

 
• decided to issue share warrants under the delegation of authority determined by 

the Ordinary and Extraordinary General Meeting of 24 June 2021; 
 

• decided to grant bonus shares to employees and/or managers, using the 
delegation of authority granted by the Annual and Extraordinary General Meeting 
of 23 June 2022 (i.e. “AGA06-2022”); 

 
• took decisions regarding the remuneration policy for company staff, following the 

recommendations of the Remuneration and Nomination Committee, which had 
met on the same date; 
 

• decided to increase the pay of the Chief Executive Officer, following the 
recommendations of the Remuneration and Nomination Committee, which had 
met on the same date; 

 
• determined the distribution of Directors' remuneration; 
 
• renewed the term of office of members of the Scientific Committee; 
 
• appointed new members to the Scientific Committee. 
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As a result of the operations described above, the share capital of the Company is now 
€13,841,733.79, divided into 34,619,981 shares.  
 
1.3 Disputes 
 
Scalene Partners is requesting a €1.0 million (excl. tax) payment for fees related to the latest 
round of fund-raising organised by Quantum Genomics in December 2020. 
Quantum Genomics is disputing the amount and in January 2021 served a writ on Scalene 
Partners seeking the cancellation of the mandate and its amendments, and the return of 
monies paid to Scalene Partners under the terms of the contract, i.e. a total of €0.4 million 
excl. taxes. 
 
After a conciliation meeting on 14 June 2022 arranged by the Commercial Court, the parties 
managed to resolve the dispute amicably.  
Following an exchange of arguments and documents between the parties, Quantum 
Genomics agreed to pay €410,000.00 (excl. tax) to Scalene Partners in July 2022, as a final 
settlement, representing the final balance of all accounts between the parties. 
A provision for an exceptional charge was recorded in the accounts for this amount as at 30 
June 2022. 
 
2. ECONOMIC RESULTS AND FINANCIAL SITUATION IN THE FIRST HALF OF 

2022 - COMPANY ACCOUNTS ACCORDING TO FRENCH STANDARDS 
 
A copy of the half-yearly accounts under French and IFRS standards as at 30 June 2022 
and a copy of the auditor's report are attached to this report. 
 
2.1 Operating results 
 
Operating results stood at €2,912,608 compared to €2,711,674 in H1 2021. In H1 2022, the 
Company received payments owing for partnerships it had agreed. It billed €1,909,953 in 
fees, corresponding to certain milestones agreed with its partners Orient Europharma and 
DongWha. 
 
Operating expenses stood at €12,538,122 compared to €9,934,531 in the first half of 2021; 
a loss was posted for operating results in the first half of 2021, i.e. €(9,625,513). The 
advancement of clinical studies logically resulted in an increase in operating expenses. 
 
The payroll stood at €889,407 and the corresponding social security charges at €360,492. 
Nine staff were employed as at 30 June 2022. As at 30 June 2021, the payroll stood at 
€784,281(€325,412 in social charges) for a workforce of seven staff. 
 
2.2 Financial results and current results 
 
Financial expenses stood at €9,879 compared to €8,241 in the first half of 2021. They 
correspond mainly to interest on loans taken out by the Company (see § Debt and cash 
flow trends). 
 
Financial income stood at €225 compared to €13,132 in H1 2021.  
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Current pre-tax results stands at €(9,635,167). 
 
2.3 Exceptional result 
 
In H1 2022, the exceptional result stood at €(426,660). It mainly corresponded to a provision 
for contingent liability relating to the dispute with Scalene Partners. 
 
2.4 Results for the period 
 
The interim accounting position at 30 June 2022 recorded a net loss of €(8,849,513), after 
taking into account the research tax credit of €1,212,314. 
 
2.5 Trends in shareholders' equity and equity capital 
 
Shareholders' equity stood at €19,684,264 at 30 June 2022, a €8,258,992 increase 
compared to the end of 2021. 
 
Taking into account the conditional advances from Bpifrance amounting to €80,000, equity 
capital stands at €19,764,264. 
 
2.6 Debt and cash flow trends 
 
The financial debt of the Company stood at €3,035,308 at 30 June 2022, corresponding 
mainly to the PGE (State Guaranteed Loan) taken out with BNP for €1,500,000 and the R&D 
innovation loan taken out with BPI for €1,500,000. 
 
The cash position was €19,446,550, compared to €8,542,045 at 31 December 2021. 
 
2.7 Change in working capital requirement (WCR) 
 
The working capital requirement increased by €2,819,858 in H1 2022. 
 
3. EVENTS AFTER 30 JUNE 2022 
 
3.1 Scientific and economic progress 
 
Apart from the announcement of the first FRESH results expected in early November 2022, 
we have no scientific or economic information to report since 30 June 2022. 
 
3.2 Legal activities 
 
Since 30 June 2022, the following operations have occurred: 
 
- the Board of Directors met on 4 October 2022. Its actions included: 
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• reviewing and approving the half-yearly accounts (compliant with IFRS) of the 
Company for the first six months of 2022 A copy of these accounts is attached to this 
report; 

 
• finalising and approving this financial report for the first half of 2022. 

 
On the date of this report, following the operations referred to in paragraphs 1.2 and 3.2 
herein, the share capital of the Company stands at €13,841,733.79, divided into 34,619,981 
shares. 
 
 
4. OUTLOOK 
 
Given its business activities, the Company must be able to fund its research until it is able 
to market its drugs or transfer the rights to its research.  

 
At 30 June 2022, the cash position (€19m) of the Company means it is able to continue as 
a going concern for the next 12 months. 
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COMPANY ACCOUNTS AND NOTES 
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IFRS ACCOUNTS AND NOTES 
 

 

 
 
 
 
 
 
Summary of IFRS half-yearly financial 
statements of Quantum Genomics as 

at 30 June 2022 
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CONDENSED HALF-YEARLY FINANCIAL STATEMENTS 
 

CONDENSED HALF-YEARLY PROFIT & LOSS STATEMENT 
 

 

 

CONDENSED HALF-YEARLY STATEMENT OF COMPREHENSIVE INCOME 
 

 

 

 

 

in thousands of euros Notes H1 2022 H1 2021

Turnover 6.2 897 2 618
Other income 6.2 1 216 1 478
Purchases of materials 6.4 -1 963 -1 344
Purchases of R&D services 6.4 -7 505 -5 522
Other external purchases and expenses 6.4 -2 537 -1 127
Tax, duties and similar payments 260 -10
Personnel expenses 6.5 -1 926 -2 219
Provisions for depreciation 6.4 -196 -162
Operating profit -11 754 - 6 288 

Financial income 7 41 2
Financial expenses 7 -54 -54
Net financial earnings -13 -52

Pre-tax profit -11 767 -6 340

Tax on profits 8 -187 -170

Net results for the period -11 954 -6 510

Earnings per share 
Basic and diluted earnings per share (in euros) 9 - 0,4 - 0,2 

in thousands of euros Notes H1 2022 H1 2021

Net income - 11 954 - 6 510 

Revaluations of defined benefit liabilities (actuarial gains 
and losses) 6.5.2 83

Related tax - 
 Total items not subsequently reclassified to profit or 
loss  83 - 

 Total items likely to be reclassified to profit or loss - - 
 Other items of comprehensive income for the period, 
net of tax  83 - 

 Comprehensive income for the period - 11 871 - 6 510 
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CONDENSED HALF-YEARLY STATEMENT OF FINANCIAL POSITION 
 

  

in thousands of euros Notes 30/06/2022 31/12/2021

Intangible fixed assets 10.1 411 537
Tangible fixed assets 10.2 28 30
Usage rights 10.2 358 412
Non-current financial assets 11 32 32
Total non-current assets 830 1 011

Inventory 0 0
Trade receivables & related accounts 12 568 12
Contract assets 6.2 106 684
Current non-financial assets 12 5 972 5 727
Other current financial assets 12 136 257
Cash and cash equivalents 13 19 447 13 552
Total current assets 26 229 20 232

Total assets 27 059 21 242

Share capital 14 13 842 10 970
Issue premiums 14 694 17 011
Reserves and accumulated results -13 195 -18 314
Total shareholders’ equity 15 341 9 667

Provisions for pensions and similar 6.5.2 387 441
Other provisions 15 0 0
Loans and other long-term financial liabilities 16 2 810 2 882
Long-term lease debts 16 233 290
Other long-term debts 41 96
Non-current liabilities 3 470 3 709

Trade payables & related accounts 17 5 696 6 746
Short-term lease debts 16 130 125
Contract liabilities 6.2 1 124 125
Other short-term debts 17 1 074 708
Loans and other short-term financial liabilities 16 222 163
Current liabilities 8 247 7 867
Total liabilities 11 718 11 576

Total shareholders' equity and liabilities 27 059 21 242
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CONDENSED HALF-YEARLY STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY 
 

 

  

in thousands of euros Capital Issue premiums
Reserves and 
accumulated 

results
Total  

 

Situation as at 1 January 2021 10 681 27 993 -14 032 24 642

Net income for the financial year -6 510 -6 510
Other comprehensive income items for the financial year 0 0
Comprehensive income for the FY 0 0 -6 510 -6 510
Allocation of retained earnings -11 537 11 537 0
Capital increase 72 788 860
Change in own shares -67 -67
Shareholders' equity-settled share-based payments 848 848
Total shareholder transactions 72 -10 750 12 318 1 641

Situation as at 30 June 2021 10 753 17 243 -8 224 19 772

Situation as at 1 January 2022 10 970 17 011 -18 314 9 667  

Net income for the financial year -11 954 -11 954
Other comprehensive income items for the financial year 83 83
Comprehensive income for the FY 0 0 -11 871 -11 871
Allocation of retained earnings -16 556 16 556 0
Capital increase 2 871 14 239 17 111
Change in own shares -121 -121
Shareholders' equity-settled share-based payments 555 555
Total shareholder transactions 2 871 -2 317 16 990 17 545

Situation as at 30 June 2022 13 842 14 695 -13 195 15 342  
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CONDENSED TABLE OF HALF-YEARLY CASH FLOW  

 

 

 

in thousands of euros H1 2022 H1 2021

Net income -11 954 -6 510

Adjustments for:

- Depreciation of tangible fixed assets 10.1 70 68

- Depreciation of intangible assets 10.2   126   94 

- (Reversal of) impairment of tangible fixed assets   28 

– Net financial earnings 7 13 52

- Cost of share-based payments 6.5.1 557 848

– Tax charges 8   187   170 

- Other non-cash items   37 - 294 
Total adjustments   989   966 

Changes in:

- Inventory - 

- trade and other receivables 11 -509 -582

– Advances and payments on account

- Trade and other payables 17 -909 391

- Other current receivables/payables 17 1 287 192
Total changes - 131   1 

Cash flow generated by operating activities - 11 095 - 5 543 

Taxes paid - - 

Net cash flow from operating activities - 11 095 - 5 543 

Acquisition of intangible and tangible assets -3 -14

Proceeds from disposal of tangible and intangible assets - 

Increase in financial assets   0 

Reduction of financial assets

Interest received

Net cash used for investment activities - 3 - 14 

Proceeds from share issue 14 17 111 860

Proceeds from sale of own shares

Proceeds from loans and financial debts 16.1   3 000 

Repayment of loans and financial debts 16.1 -48 -514

Payment of rental debts -63 -66

Own shares buyback

Interest paid on loans and current accounts

Interest paid on rental debt -5 -2

Net cash flow from financing activities   16 994   3 279 

Increase /(decrease) of cash and cash equivalents   5 895 - 2 279 

Cash and cash equivalents at 1 January   13 552   27 153 

Effect of foreign exchange changes on cash held - - 

Cash and cash equivalents at 31 December   19 447   24 874 
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NOTES TO THE CONDENSED HALF-YEARLY FINANCIAL STATEMENTS 

1. Description of the company and its business activities 
 
Quantum Genomics (“the Company”) is a company domiciled in France. Its registered office is located in Paris.  

Quantum Genomics is a biopharmaceutical company dedicated to developing new therapies for unmet medical 
needs in the area of cardiovascular disease, including high blood pressure and heart failure. 

The research of Quantum Genomics is focused on the brain inhibition mechanism of Aminopeptidase A: BAPAI 
(Brain Aminopeptidase A Inhibitors), a truly innovative triple-action therapeutic platform developed by the 
academic research laboratories of the Collège de France and INSERM. 

Quantum Genomics is the only research-based biopharmaceutical company developing new therapies based on 
the central action mechanism of Aminopeptidase A inhibition. 

The company has no subsidiaries or shareholdings. 

The Board of Directors approved the condensed half-yearly IFRS financial statements of Quantum Genomics on 4 
October 2022. 

 

2. Basis of preparation 
 

2.1. Reporting conformity 
 
These condensed half-yearly financial statements of the Company as at 30 June 2022 were prepared in accordance 
with IAS 34 “Interim Financial Reporting” as adopted by the European Union (EU) and should be read in 
conjunction with the latest annual financial statements for the year ended 31 December 2021 of the Company 
(the “latest annual financial statements”).  

They do not include all the information required for a full set of financial statements prepared in accordance with 
IFRS standards. However, they do include selected notes explaining significant events and transactions to help 
understand changes in the Group's financial position and performance since the last annual financial statements. 

The Company has applied the same accounting policies to prepare these condensed half-yearly financial 
statements as those used as at 31 December 2021, with the exception of:  

- mandatory texts to be applied from 1 January 2022;  
- the specific provisions of IAS 34 used to prepare condensed half-yearly financial statements. 

The new mandatory texts from 1 January 2022 include amendments to IFRS 3, IAS 16 and IAS 37 and the annual 
improvements to IFRS - 2018-2020 cycle relating to IFRS 1, IFRS 9, IFRS 16 and IAS 41.  

These new texts have not had a significant impact on these financial statements of the Company. 

Standards and interpretations not yet mandatory for financial years starting on or after 1 January 2022 have not 
been applied early. 
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2.2. Use of estimates and judgements 
 
For the preparation of these condensed half-yearly financial statements, the management has made judgements 
and estimates that affect the application of the Company's accounting policies and the reported amounts of assets 
and liabilities, income and expenses. At a later date, the actual values may differ from the estimated values 
depending on how certain uncertainties develop. 

The estimates and underlying assumptions are reviewed continuously. The impact of changes in estimates will be 
recognised prospectively. 

The significant judgements made by the management when applying the accounting policies of the Group and the 
key areas of uncertainty are the same as those described in the last annual financial statements. 

 

2.3. Functional and presentation currency 
 
The condensed half-yearly financial statements are presented in euros, which is the functional currency of the 
Company. Amounts are rounded up and down to the nearest thousand euros unless stated otherwise. 

 

2.4. Transactions in foreign currencies 
 
Foreign currency transactions are translated into the Company's functional currency using the exchange rate 
prevailing on the date of the transactions. The functional currency of the company is the euro. 

Monetary assets and liabilities denominated in foreign currencies are translated into the functional currency using 
the exchange rate on the year-end date. Non-monetary items measured on the historical cost basis and 
denominated in foreign currencies are translated using the exchange rate on the date of the transaction.  

Any differences in foreign exchange are recognised in the income statement and presented in the ‘financial result’ 
item. 

 

2.5. Seasonal nature of activities 
 
The activities of the Company are not, by nature, seasonal.  

 

3. Significant events over the period  
 

• In April 2022, the Company increased its capital, thus enabling it to raise €15.6 million. At the same time 
as this operation, Gulf Pharmaceutical Industries Julphar subscribed to a reserved capital increase of USD 
2.0 million (€1.87 million).  
As a result of these operations, 7,176,693 new shares were issued, increasing the total number of shares 
to 34,619,981. 
 

• A USD 1.0 million (€0.9 million) milestone payment linked to the first Korean patient recruited for the 
REFRESH study was invoiced and collected in the first half of 2022, in accordance with the terms of the 
licensing arrangement with its partner Dong-Wha. 
 

• A USD 1.0 million (€0.9 million) milestone payment for the recruitment of the first Taiwanese patient in 
the REFRESH study was invoiced in H1 2022. The income will be collected in H2 2022.  
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• Additional information: 

 
- Tax audit:  

A tax audit covering the years 2017 to 2019 has been ongoing since December 2020. 
Despite the Company's objections, the tax authorities served a collection notice for €271,000 in July 2021. 
To comply with the law, the Company paid this amount immediately. In April 2022, the Company was 
informed that its complaint relating to the December 2020 tax audit had been upheld. 
 

- Dispute with Scalene Partners: 
Following a conciliation meeting (held on 14 June 2022) organised by the Commercial Court, the Parties 
finally reached an amicable settlement to this dispute which related to the payment of commission 
connected to the latest round of fund-raising organised by Quantum Genomics in December 2020. 
Following an exchange of arguments and documents between the parties, Quantum Genomics agreed to 
pay €410,000 (excl. tax) to Scalene Partners in July 2022, as a final settlement, representing the final 
balance of all accounts between the parties.  
 

4. Post-balance sheet events 
 
In July 2022, the Company was reimbursed in full the €271,000 it had previously paid after complaining about the 
December 2020 tax audit. 
 

5. Going concern 
 

Given its business activities, the Company must be able to fund its research until it is able to market its drugs or 
transfer the rights to its research. 
 
At 30 June 2022, the cash position (€19m) of the Company means it is able to continue as a going concern for the 
next 12 months. 
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6. Operational data 
 

6.1. Information on the sector 
 
The Company only operates in one sector. Moreover, all of its activities and assets are located in France. 

 

6.2. Turnover 
 

Turnover 
 
The five sub-licensing contracts that came into effect in 2020 (Biolab and Orient EuroPharma (OEP)) and 2021 
(DongWha, Fara and Xediton) include a licence sale and Phase 3 clinical trial services. 

Two sub-licensing contracts entered into effect in 2022 (Teva and Julphar). 

The turnover is made up of two separate services (a licence sale and a clinical trial service). 

For these contracts, the Company receives upfront payments, with the exception of the contracts agreed with 
Teva and Julphar, along with milestone payments plus royalties on sales.  
 
The transaction price therefore includes variable components (including milestones for obtaining marketing 
authorisation and bringing to market and royalties on sales). Variable components are only included in the 
transaction price when it is highly likely they will be received. Moreover, given the nature of the milestones, it was 
considered that all these variable elements are allocated exclusively to the licence. 
 

An allocation of the transaction price was made proportionally to the estimated individual values of the licence 
and services. 

 

The breakdown of turnover over the six months was as follows: 

 

Sales of services correspond to the recognition of clinical testing services on a percentage-of-completion basis for 
all sub-licenses agreed by the Company. 
 
In 2021, licence sales related to the three contracts that took effect over the period.  
 

Contract assets and liabilities 
 
As at 30 June 2022: 

- A contract liability of €1,124,000 related to the difference between the stage of completion and the 
invoicing of services relating to the Biolab, OEP and Dong-Wha contracts; 

- A contract asset of €106,000 was recognised relating to the difference between the completion of services 
and their invoicing for the Faran contract. 

 

in thousands of euros H1 2022 H1 2021
Sale of licences -  2 262 
Sale of services 897  355 
Total turnover 897 2 618
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Variable prices allocated to the licence 
 
Variable amounts relating to the various milestones, excluding royalties on sales, not yet included in the 
transaction price are estimated to stand at a total of around USD 113 million. 
 

Outstanding services on customer contracts 
 
Services not discounted still to be performed as at 30 June 2022 under customer contracts stand at €1.8 million. 

 

6.3. Other income 
 

 

 
At 30 June 2021, the total amount of other subsidies corresponded to the waiver of the 2016 BPI conditional 
advance following the BPI-approved failure report. 

 

6.4. Operating expenses 
 
Operating expenses are broken down as follows: 

 

 

The cost of materials involved in the manufacture of active ingredients for the conduct of pre-clinical and clinical 
trials is recognised as an expense in the income statement.  

The ‘purchase of R&D services’ item mainly includes the costs of clinical studies outsourced to third parties.  

in thousands of euros H1 2022 H1 2021
Research tax credit 1 212 1 168
Other grants 3 310
Total other income 1 216 1 478

in thousands of euros H1 2022 H1 2021

Purchases of materials -1 963 -1 344
Total purchases consumed -1 963 -1 344
Total purchases of R&D services -7 505 -5 522
Non-inventory purchases -19 -48
Rental charges -16 -25
Maintenance and repairs -10 -12
Remuneration of intermediaries and fees -1 162 -768
Travel and mission expenses -116 -61
Trade fairs and marketing costs -272 -120
Licence fees -242 0
Banking services -115 -40
Miscellaneous -585 -54
Total other external purchases and expenses -2 537 -1 127
Total personnel benefits 6.5.1 -1 926 -2 219

Total depreciation of intangible and tangible fixed assets 10 -196 -100

Taxes 260 -10
Miscellaneous 0 0
Total other expenses 260 -10



  
 

 

 
Page 44 

 

  

In H1 2022, purchases of R&D services were up by €1,983,000 or 35.9% compared to H1 2021. This increase is due 
to the start of the REFRESH Phase 3 study with the first patient enrolled in July 2021 and the ramping up of 
expenditure relating to the FRESH Phase 3 study with results expected in November 2022.  

Remuneration of intermediaries and fees are divided between scientific fees relating to intellectual property and 
regulatory advice and non-scientific fees mainly comprising legal, accounting and auditing fees. 

Other expenses consist mainly of sums paid out in relation to the Scalene dispute (see note 15). 

 
In April 2022, the Company was informed that its complaint relating to the December 2020 tax audit had been 
upheld. This income was recognised under operating taxes. 

 

6.5. Personnel 
 

6.5.1. Personnel expenses 
 
Personnel expenses are analysed as follows: 
 

 
 
 

6.5.2. Post-employment benefits 
 
The defined benefit obligation is estimated at €387k at 30 June 2022 compared to €441k at 31 December 2021.  
 
The discount rate increased from 1.00% at 31 December 2021 to 3.30% at 30 June 2022. The increased discount 
rate resulted in a decrease in the commitment in the first half of the year.  
 

6.5.3. Share-based remuneration 
 
Description of the share-based payment plans  

The Company regularly grants bonus share plans to its employees. A new bonus share plan was allocated in H1 
2022. These bonus share plans involve the allocation of new shares. 

The Company also grants equity warrants. Due to the conditions of grant, some of these options have in the past 
been considered as a benefit granted to their beneficiaries meaning a remuneration expense was recognised in 
the accounts. No equity warrants were subscribed to in H1 2022. 

 

Allocation of bonus shares in H1 2022 

The main characteristics and conditions relating to the granting of bonus shares in H1 2022 are as follows:  

 

 

in thousands of euros H1 2022 H1 2021
Salaries and remuneration -1 343 -1 344
Expenses for defined benefits post employment -27 -27
Shareholders' equity-settled share-based payments -557 -848
Total -1 926 -2 219

Number of shares 
allocated Allocation date Vesting 

conditions
Contractual life of 

options
Fair value of 

shares
Expected 
dividends

Bonus share allocation plan 06-2022  50 000 23/06/2022 Existence 12 months  1,86 -
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The change in the number of bonus shares over the period is as follows:  

 

 

7. Financial results 
 

The financial income and expenses of the Company include: 

 

 

8. Tax on profits 
 
The tax expense corresponds to withholding taxes recognised on licence agreements in H1 2022 amounting to 
€187k; however, since the tax results were negative no deferred tax asset has been recognised. 

 

9. Earnings per share 
 

The basic earnings per share is calculated on the profits attributable to ordinary shareholders and the weighted 
average number of ordinary shares outstanding. 

- Net income attributable to ordinary (basic) shareholders: 

 
 
 

- Weighted average number of ordinary (basic) shares: 

H1 2022

Bonus shares allocated on 1 January 2021  245 000 
Lapsed during the period - 5 000 
Allocated during the period  50 000 
Exercised/definitely acquired - 5 000 
Bonus shares allocated on 30 June 2022  285 000 

in thousands of euros H1 2022 H1 2021

Interest expenses on loans -30 -14
Foreign exchange losses -22 -39
Other financial expenses -2 -1  
Total financial expenses -54 -54

Foreign exchange gains 41 0
Other financial income 0 2
Total financial income 41 2

Financial results -13 -52

in thousands of euros H1 2022 H1 2021

Net income attributable to ordinary shareholders -11 954 -6 510
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Insofar as the result of continuing operations is loss making, instruments giving deferred capital rights such as 
warrants have an anti-dilution effect. Thus they are not taken into account, and the basic earnings per share is 
therefore identical to diluted earnings per share. 

 

10. Intangible and tangible fixed assets 
 

10.1. Intangible fixed assets 
 

Intangible fixed assets are broken down as follows: 

 

 

Intangible fixed assets primarily include the exclusive patent and know-how licence purchased from INSERM, 
depreciated on a straight-line basis over three years corresponding to the estimated period during which sub-
licenses should be granted. 

 

10.2. Tangible fixed assets 
 
Tangible fixed assets (i.e. property, plant and equipment) are broken down as follows: 

 

H1 2022 H1 2021

Ordinary shares at 1 January  27 438 288  26 712 489 
Capital increase  7 181 693  180 124 
Number of ordinary shares at the end of the period  34 619 981  26 892 613 
Weighted average number of ordinary shares over the period 29 859 825 26 832 572
Earnings per share in euros -0,4 -0,2

in thousands of euros 01-janv-21 Acquisitions Disposals Reclassificatio
n

Allocations 
over the 

Reversals 
over the 30-juin-21

Software  6 - -  6 
Licences  760 - -  760  760 
Tangible fixed assets in progress  760 - - - 760 -
Tangible fixed assets (gross value)  766 - - - -  766 

Software depreciation - 6 - 5 
Depreciation of licences - - 94 - 94 
Depreciation of intangible fixed assets - 6 - - - - 94 - 99 

Total net amount  760 - - - - 94  666 

in thousands of euros 01-janv-22 Acquisitions Disposals Reclassificatio
n

Allocations 
over the 
period

Reversals 
over the 
period

30-juin-22

Software  2 - - - - -  2 
Licences  760 - - - - -  760 
Tangible fixed assets in progress  30 - - - - -  30 
Tangible fixed assets (gross value)  792 - - - - -  792 

- - 
Software depreciation - 2 - 2 
Depreciation of licences - 253 - 126 - 379 
Depreciation of intangible fixed assets - 256 - - - - 126 - - 381 

- - 
Total net amount  537 - - - - 126 -  411 
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The company rents the premises where its registered office is located. This is a 3-6-9 lease with the option to 
terminate the lease at the end of each three-year period.  

As at 30 June 2022, no significant changes in assumptions (duration, rates) have occurred. 

 

10.3. Impairment tests  
 

No indications of impairment were identified during the two periods. 

 

11.  Non-current financial assets 
 
Non-current financial assets consist solely of security deposits. 

 

 

 

 

 

in thousands of euros 01-janv-21 Acquisitions Disposals/ 
Outflows

Allocations 
over the 
period

Reversals 
over the 
period

30-juin-21

Technical facilities, equipment & tools  23 23
IT equipment  37 14 -4 47
Usage rights  154 - 62 92
Other tangible fixed assets  31 - 31
Tangible fixed assets (gross value)  245  14 - 4 - 62 - 193

Depreciation Technical facilities, equipment & tools - 22 - -1 - -23
Depreciation IT equipment - 36  4 -5 0 -38
Depreciation usage rights 0
Depreciation of other tangible fixed assets - 7 - 0 -7
Depreciation of tangible fixed assets - 65 -  4 - 6 - -67

Total net amount  180 14 0 -68 0 126

in thousands of euros 01-janv-22 Acquisitions Disposals/ 
Outflows

Allocations 
over the 
period

Reversals 
over the 
period

30-juin-22

Technical facilities, equipment & tools 23 - - - - 23
IT equipment 47 3 50
Usage rights 760 11 771
Other tangible fixed assets 31 - - - - 31
Tangible fixed assets (gross value) 860  14 - - - 875

Depreciation Technical facilities, equipment & tools -23 - - - - -23
Depreciation IT equipment -29 -4 -33
Depreciation usage rights -348 - -65 -413
Depreciation of other tangible fixed assets -18 - -2 -20
Depreciation of tangible fixed assets -419 - - - 70 - -489

Total net amount 442 14 0 -70 0 386
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12. Trade receivables and other current assets 
 

Trade receivables and other current assets are broken down as follows: 

 

 
Prepaid expenses mainly related to studies and products invoiced but not yet produced. Other prepaid expenses 
include, for each financial year, expenses relating to subscriptions, publications, fees and insurance. 

Other receivables from the State include the research tax credit. 

Other the amount of non-current assets corresponds to the amount paid following the tax audit, which was 
subsequently repaid to the Company in July 2022. 

 

13. Cash and cash equivalents 
 

 
 

14. Shareholders’ equity 
 
The share capital of Quantum Genomics consists solely of fully paid-up single-class shares.  

 

The par value of an ordinary share is €0.4. 
 

 

 

 

 

in thousands of euros 30-juin-22 31-déc-21

Trade receivables & related accounts 568 12
Impairment of receivables for expected losses 0 0
Total trade receivables and related accounts 568 12

Prepaid expenses 2 259 2 210
Tax payables excluding corporation tax 821 628
Corporate debt 6 2
Other State receivables 1 479 2 555
Advance payments on orders 1 135 331
Other non current financial assets 272 1
Other current financial assets 136 257
Total other current assets 6 108 5 984

in thousands of euros 30-juin-22 31-déc-21

Bank accounts 19 447 8 542
Demand deposits 0 5 010
Cash and cash equivalents 19 447 13 552

H1 2022 H1 2021
In circulation on 1 January  27 438 288  26 712 489 
Capital increase  7 181 693  180 124 
Outstanding as at 30 June - fully paid-up shares  34 619 981  26 892 613 

Ordinary shares
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Change in the number of shares in the share capital 
 

 

 

15. Provisions and contingent liabilities 
 
Disputes  

Scalene Partners is requesting a €1.0 million (excl. tax) payment for fees related to the latest round of fund-
raising organised by Quantum Genomics in December 2020. 

Quantum Genomics is disputing the amount and in January 2021 served a writ on Scalene Partners seeking the 
cancellation of the mandate and its amendments, and the return of monies paid to Scalene Partners under the 
terms of the contract, i.e. a total of €0.4 million excl. taxes. 

After a conciliation meeting on 14 June 2022 arranged by the Commercial Court, the parties managed to resolve 
the dispute amicably.  

Following an exchange of arguments and documents between the parties, Quantum Genomics agreed to pay 
€410,000 (excl. tax) to Scalene Partners in July 2022, as a final settlement, representing the final balance of all 
accounts between the parties.  

At 30 June 2022, €490,000 was recognised in the ‘other short-term debt’ item (see note 17). 

 

 

 

 

 

As at 31 December 2020  26 712 489 

in 2021   725 799 

Shares issued as a result of:

A capital increase underwritten by Orient EuroPharma 180 124

As at 30 June 2021  26 892 613 

Shares issued as a result of:

The final allocation of bonus shares relating to the 07-2019-2, 08-
2020, 09-2020 and 12-2020 plans 545 675

As at 31 December 2021  27 438 288 

In 2022   7 181 693 

Shares issued as a result of:
A capital increase relating to a private placement with French and 
international investors  6 408 779 

A capital increase relating to the Julphar investment 767 914

The final allocation of bonus shares relating to the 03-2020 plans  5 000 

As at 30 June 2022  34 619 981 
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16. Borrowings and financial debts 
 

The terms and conditions of outstanding loans are as follows: 

 

State guaranteed loans (PGE) 

In March 2021, the company took out a State Guaranteed Loan with BNP Paribas for €1.5 million under the 
following conditions: 12 months of deferred repayment of capital and interest followed by an instalment in 
arrears comprising the repayment of capital and the payment of interest and guarantees. In September 2021, 
the company signed an amendment to extend this loan for an additional five years with a 12-month capital and 
interest deferral. An additional guarantee was furnished in relation to the extension of the loan.  

Repayment in monthly instalments will start in March 2023 and end in February 2027. 

 
R&D innovation loan 

In March 2021, the company took out an Innovation R&D Loan with BNP Paribas for €1.5 million at a 0.72% fixed 
rate.  

Repayment in quarterly instalments will start in December 2023 and end in September 2028. 

 
Another BPI loan: 

The BPI 2016 loan related to the research into the clinical development of the heart failure product QGC001 and 
the phase 2a study. 

 

17. Suppliers and related accounts and other short-term debts 
 
The breakdown of supplier payables other short-term debts are as follows:  

 

30-juin-22 31-déc-21

in thousands of euros
Currency Annual 

nominal 
interest rate

Due (year) Nominal 
value

Book value Book value

State-guaranteed loan EUR Fixed rate 2027  1 500  1 518  1 513 
BPI Innovation Loan EUR Fixed rate 2028  1 500 1 430  1 369 
BPI Loan 2016 EUR Fixed rate 2024 800 80 160
Total bank loans 3 800 3 028 3 042

Total 3 800 3 028 3 042

in thousands of euros 30-juin-22 31-déc-21

Total supplier debts 5 696 6 746

Social security payables 546 648
Tax liabilities 38 60
Deferred income (excluding customer contracts) 0 0
Other current liabilities 490 0

Total other liabilities 1 074 708

Total 6 771 7 454
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At 30 June 2022, other current liabilities correspond to the amount relating to the dispute with Scalene Partners 
following the conciliation meeting held in June (see note 15). 

 

18. Financial instruments and risk management 
 

18.1. Classification and fair value of financial instruments 
 
 

 

Note 1 - The net book value of current financial assets and liabilities is considered to be an approximation of their 
fair value. 
 

Note 2 - The difference between the net book value and the fair value of loans and guarantees is not considered 
material. 
 

Note 3 - The fair value of the BPI Innovation and PGE loans was calculated using a 2.0% discount rate. 
 
Note 4 - As permitted by IFRS, the fair value of the lease liability and its level in the fair value hierarchy is not 
provided. 
 
 
 

18.2. Liquidity risk 
 
Liquidity risk is the risk the company will find it hard to meet its financial liability obligations if the delivery of cash 
or other financial assets is required. The purpose of managing liquidity risk is to ensure, as far as possible, that it 
has sufficient liquid assets to meet its liabilities when they are due, under normal or ‘stressed’ conditions, without 
incurring unacceptable losses or damaging the reputation of the company. 

in thousands of euros  Accounting 
category 

 Fair value 
hierarchy level  

Total net 
book value Fair value Total net 

book value Fair value

Loans and guarantees Amortised cost Level 2 - Note 2  32  32  32  32 
Total non-current financial assets

Trade and other receivables Amortised cost Note 1  568  568  12  12 
Other current financial assets Amortised cost Note 1  136  136  257  257 
Cash and cash equivalents Amortised cost Note 1  19 447  19 447  13 552  13 552 
Total current financial assets  20 151  20 151  13 821  13 821 

Total assets  20 183  20 183  13 853  13 853 

Bank loans and other financial debts Amortised cost Level 2 - Note 3  2 810  2 810  2 882 2 840
Total non-current financial liabilities  2 810  2 810  2 882  2 840 
Non-current rent debt Amortised cost Level 2 - Note 4  233  233  290  290 

Bank loans and other financial debts Amortised cost Note 1  222  222  163  163 
Trade payables Amortised cost Note 1  5 696  5 696  6 746  6 746 
Other current liabilities Amortised cost Note 1 - - - - 
Total current financial liabilities  5 918  5 918  6 908  6 908 
Current rent debt Amortised cost Level 2 - Note 4  130  130  125  125 

Total liabilities  9 091  9 091  10 205  10 163 

30-juin-22 31-déc-21
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Residual contractual maturities of financial liabilities at the closing date are shown below. Amounts are expressed 
as gross and non-discounted data. 

 

  

19. Off-balance sheet commitments 
 
Off-balance sheet commitments are as follows:  

• Commitments given: A PGE of €1,500,000 taken out by the Company is 90% guaranteed by the State, i.e. 
€1,350,000. Since the Company is the beneficiary of the loan it therefore holds a counter-guarantee for 
the same amount. 
As the PGE was extended for an additional five years an Additional Guarantee Fee of €31,623.47 was paid, 
increasing the counter-guarantee to €1,378,462. 
 

• Commitments received: none  
 

 

 

 

 

 

In thousands of euros Book value at 
30/06/2022  Total  Less than one 

year  1-2 years  2-5 years  Over 5 years 

Bank loans 3 032  3 185 228 624 1 956 377
Rental debt 363  377 69 139 169
Trade and other payables 5 696  5 696 5 696
Other financial liabilities - - 
Total financial liabilities  9 091  9 258  5 993  763  2 125  377 

          

In thousands of euros Book value at 
31/12/2021  Total  Less than one 

year  1-2 years  2-5 years  Over 5 years 

Bank loans 3 044  3 215 160 399 2 066 590
Rental debt 415  433 135 135 164
Trade and other payables 6 746  6 746 6 746
Other financial liabilities - -                
Total financial liabilities  10 205  10 394  7 041  534  2 230  590 

Contractual financial flows

Contractual financial flows
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REPORT OF THE STATUTORY AUDITOR 
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